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‘Be ashamed to die until you have
won a victory for humanity’

Two years after Lehmann – the
story of how India survived

I have a dream, said his father. And
he changed the world. Mr. Martin

Luther King III, son of the
legendary American civil rights

activist Martin Luther King Jr., was
a guest at the last Club meeting

when he delivered a forceful speech

India’s rate of growth fell from a
vigorous 9.3% to a paltry 5.8%

after the crisis. The loss of 4% was
huge, a significant opportunity cost,
says Dr. Subir Gokarn, one of the

four Deputy Governors of the
Reserve Bank of India

When he went to his mother’s
undergraduate college as a

child, the inscription at the base of
the statue of “an honest, educated
man” made the following statement:
“Be ashamed to die until you have
won a victory for humanity.”

Those words remained stuck in the
mind of the young boy who is now
better known as Martin Luther King
III.

Son of the legendary American civil
rights activist Martin Luther King Jr.,
Mr. King was a guest at the last Club
meeting when he delivered a brief but
forceful speech focusing on love, non-
violence and benevolence.

Expressing his understanding of the
inscription, Mr. King said although it
seemed to be a grandiose statement,
it was not impossible to win a vic-
tory for humanity.

“You can earn a victory in a school,
you can earn a victory in a village,
you can earn a victory in your city, in
your state, in your nation, in the
world. But be ashamed to die until
you have done a little something to
make this planet a little better than it
was when you arrived.”

Mr. King started by paying trib-
ute to Mahatma Gandhi and said that
people would talk forever about the
path that he had shown. His father
had embraced his ideas for the better-
ment of the United States. But sadly,
the world community had veered to-
wards controlling people through vio-
lence.

(Continued on Page 3)

What was it that saved India from
the grave consequences of the

financial meltdown and recession that
brought the economy of even a behe-
moth like the US down on its knees
and spread panic all over the world
from the middle of the year 2008?

How come the theory of “decoup-
ling” that was so popular at the be-
ginning of that year – according to
which India was unlikely to suffer
the consequences of economic ca-
lamities befalling other parts of the
world – simply vanished into thin air
when it was required the most?

Did fortune favour India or was it
that those at the helm of affairs in the
economic ministries analysed the situ-
ation properly and initiated measures
that helped set things right even as
chaos reigned all over the world?

According to Dr. Subir Gokarn,
Deputy Governor of the Reserve Bank
of India, it was perhaps a judicious
admixture of aggressive economic
measures coupled with a massive re-
lease of liquidity into the market and
the “fiscal stimulus” that made the
difference between bankruptcy and
ruination on the one hand and liquid-
ity and preservation on the other.

With people’s purchasing power
boosted through the infusion of more

money into their bank accounts,
thanks to the recommendations of
the Sixth Pay Commission for gov-
ernment employees, consumption
demands were shored up even as ex-
ports started fading.

(Continued on Page 2)

DISTRICT GOVERNOR’S OFFICIAL VISIT
ON OCTOBER 11 AND 12

District Gov-
ernor Dr.

Jayant Kulkarni
will make his Of-
ficial Visit to the
Rotary Club of
Bombay on Octo-
ber 11 and 12,
2010.

Hon. Secretary Bipin Kapadia,
who made a repeat announcement
to this effect at the last meeting, said
that on the first day of his Visit on
Monday, October 11, the Governor

would attend the Club Assembly to
be held at 6.15 pm in the Babubhai
Chinai Committee Room of the In-
dian Merchants’ Chamber,
Churchgate.

He requested all Officer-Bearers,
Directors and Committee Chairper-
sons to make it a point to attend
this particular Club Assembly in the
company of the District Governor.

On the second day of his Official
Visit, Tuesday, October 12, Dr.
Jayant Kulkarni would meet the
Presidents, Secretaries and Office-

Bearers of the Inner Wheel Club, the
Rotary Community Corps, the In-
teract Clubs and the Rotaract Clubs.

He would complete his Official
Visit to the Rotary Club of Bombay
by addressing its regular meeting at
the Taj Mahal Hotel at 1.15 pm on
Tuesday, October 12.

Bipin requested all members to
note the above programme and to
attend all the meetings with the Dis-
trict Governor, especially the Club
Assembly and the regular weekly
meeting of Tuesday, October 12.
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(Continued from Page 1)
Speaking at the last meeting on

“Headwinds and tailwinds: A macro-
economic review”, he said the Indian
economy suffered a massive loss as
the rate of growth fell from a vigorous
9.3% to a paltry 5.8% after the crisis.
The loss of 4% was huge, a significant
opportunity cost.

Dr. Gokarn was introduced by
Vineet Bhatnagar who said that he was
appointed to the RBI just ten months
ago and was one of the youngest to
hold charge as Deputy Governor. He
was one of the few to be chosen from
outside the inner circle of government
bureaucrats and economists to fill the
post. Among other key functions, he
looked after the monetary department
and the department of statistics, in-
formation and management.

Vineet pointed out that India faced
an economic paradox. With a strong
domestic consumption which, per-
haps, was the basis for it being a pre-
ferred investment destination, it also
had the challenge of taming inflation
which was a clear and present danger
confronting the central bank. The RBI
faced the challenge of facilitating
growth without ignoring inflation, he
added.

Dr. Gokarn started by saying that
the global economy in general and the
Indian, in particular, had been through
an enormously turbulent period since
the collapse of Lehmann Brothers in
the US in September, 2008, an inci-
dent seen by many as one that pre-
cipitated the crisis.

But the problems were still not
over. Two years had passed and the
possibility of a repetition of the Great
Depression (which many people had
worried about when the problems
started) had been more or less ruled
out. However, massive actions by
governments and central banks had not
yet brought the world economy back
to the point where it could be said that
it was over and done with and that it
was time to return to dealing with
other problems.

The crisis and its resolution consti-
tuted the most significant part of the
policy agenda in most countries and
many still felt that things would get
worse before they improved. Fortu-
nately, this risk had abated over the
last month or so, with better data com-
ing in from many countries.

“But I don’t think we should
delude ourselves into believing
that the (economic) crisis is fully
resolved. What makes it even more
troublesome is that most govern-

RBI Deputy Governor warns that the economic crisis
isn’t over yet as far as the West is concerned

ments have run out of space to re-
spond to another shock because
they have used up all their ammu-
nition dealing with the first one.
This is not a happy situation.”

Turning to India, Dr. Gokarn said
the economy had found its way
through the crisis and things had
reached the stage where it was time to
stop focusing on crisis management
and to resume tackling those problems
that had had to be kept aside when the
central bank started dealing with the
crisis as it precipitated and took its
attention away.

This was a relatively fortunate situ-
ation to be in and he would attempt to
recount events as they unfolded over
the last two years.

In 2008, just before the collapse of
Lehmann Brothers, the term
“decoupling” had become popular in
the public discourse and there was a
feeling that even if things were melting
in the US and Europe, India would
not be too badly affected.

The reason for this belief was that
India was basically a domestically-
driven economy. India had great
strength in its domestic impulses; there
were a lot of first-time consumers of
products which provided a huge boost
in demand for all kinds of commodi-
ties. This, more than anything else,
was enough to keep India insulated
from what was happening elsewhere.

Unlike neighbouring countries,
India’s dependence on exports, par-
ticularly of products, was relatively
small; as for other exports such as soft-
ware and IT services, India had no
competition and so was quite com-
fortable as far as the world market was
concerned.

That sense of complacency, or mis-
placed security, was rudely shattered
in the months following the Lehmann
collapse. Looking back at that period
now, it was quite clear that the Indian
economy, despite being predomi-
nantly driven by domestic forces for
ten to 15 years, had also become sig-
nificantly globalised and integrated
with the global economy.

Although the shock that precipi-
tated the crisis had not emanated from
India or the region, the degree of
interlinking and of convergence had
reached the point where India was not
immune to a shock that emanated from
elsewhere.

Dr. Gokarn said that what hap-
pened in the months following the
Lehmann collapse was a manifesta-
tion of different channels of linkage.
For example, export sectors collapsed
dramatically and for the first time in
history, at least in most people’s
memory, there was the spectre of fac-
tories being shut down and people los-
ing jobs and having to leave.

The large sums of money that had
been coming in and driving the stock
market up had started leaving in a big
hurry. This had happened in all coun-
tries, but in India it happened in a spec-
tacular fashion. Although the market
had been going down even before, there
was a huge rush of money going out
after the Lehmann collapse.

Not only had this caused a great
deal of distress, it also created an un-
precedented situation as far as a simple
thing such as access to funds was con-
cerned. Businesses started shutting
down not because they had a bad
model or a product that people didn’t
want to buy, but because they couldn’t

find the cash to keep their operations
going. It was a very significant wake-
up call.

Both the government and the cen-
tral bank reacted to this situation with
great decisiveness (and a little bit of
serendipity); while China was cred-
ited with having initiated the first mas-
sive fiscal stimulus in November,
2008, India had done it a little earlier
but had not called it that because it
was not intended to be one.

Dr. Gokarn recalled that Parliament
had passed a supplementary demand
for grants to cover the hike in govern-
ment salaries recommended by the
Sixth Pay Commission; these came
into play on October 20, 2008. A large
amount of money was immediately
pumped into the bank accounts of a
lot of people; this was not just an im-
mediate infusion of cash, it came with
a guarantee of a higher pay cheque
from there on.

In hindsight, that proved to be a
huge boost which helped to shore up
consumption demands even as exports
were fading. Apart from that, the RBI
also pumped in a lot of money in or-
der to tackle the sharp reduction in
liquidity that had resulted from money
leaving the country.

And so, over the period between
November, 2008, and March or April
of 2009, these factors started to have
an impact and things started bottom-
ing out (in terms of growth rates). In
fact, they bottomed out in the Janu-
ary-March and the April-June quar-
ters of 2009.

“The bottom was a growth rate
of 5.8%. It dropped from 9.3% be-
fore the crisis to 5.8% after the cri-
sis. In hindsight, again, that’s not
a terribly sharp decline; during that
period, any country growing at all,
and growing at a positive rate, was
seen as having successfully nego-
tiated the crisis; and 5.8% was quite
an achievement.

“But in terms of our long-term ob-
jectives it was a huge loss – 4% a year
is a huge loss, a very significant op-
portunity cost.”

Dr. Gokarn said the Indian economy
started getting its strength back thanks
to a very strong and coordinated, even
if serendipitous, policy response.
From that point, the pendulum had
swung.

Even as the rest of the world re-
mained relatively sluggish, China, In-
dia and a few other countries in the
neighbourhood started going back to
their pre-crisis growth rates.

(Continued on Page 4)

Just before the collapse of Lehmann Brothers, ‘decoupling’ became a
popular expression in the public discourse; there was a feeling that even if
things were melting in the US and Europe, India would not be too badly

affected. But it didn’t pan out that way, says Dr. Gokarn
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At the last meeting
(Held on September 21, 2010)

PRESIDENT Pradeep Saxena
called the meeting to order and

welcomed the guest speaker, the
special guest, Mr. Martin Luther
King III, the Visiting Rotarians,
Rotaryanns, guests and others.

BIRTHDAYS
Members and spouses celebrating

their birthday during the week were
felicitated.

ATTENDANCE
Members 123
Visiting Rotarians 3
Spouses/Rotaryanns 6
Guests 4
Total 136
Svc. box collection Rs. 5,000

(Continued from Page 1)
“The US – and I’m not proud to

say this – is one of the largest mili-
tary-industrial complexes on the
planet. I don’t want to be critical, but
I want to say that it would be won-
derful if the US were to be known as
one of the greatest nations that per-
petuate love, forgiveness and hospi-
tality and not be known and respected
just because it has large weapons sys-
tems.

“It should be known because it
knows how to treat its fellow human
beings. It seems to me that that is the
standard that we need to work towards
as a world community.”

Mr. King revealed that when he was
asked by a journalist a day earlier
whether he saw India as just a devel-
oping country or as a power like the
US, he had replied that as the second
largest nation in the world India was
obviously a powerful nation.

However, he hoped that India was
not striving to be powerful from a
militaristic perspective but from the
viewpoint of what Mahatma Gandhi
had foreseen, envisaged and shared

India faces many challenges, but it is out of great challenges that
come great opportunities, says Martin Luther King III

In august company. (From left in the second photograph) PP Gul Kripalani with Mr. Martin Luther King III, Dolly Thakore and President Pradeep
Saxena. (Left) Pradeep again, this time with First Lady Sunita, PP Arjun Bulchandani and PP Ashish Vaid

with the world – because no one else
seemed to be personifying those val-
ues.

“India has so much to be proud of
and I am honoured and humbled to
visit this nation. Every time I come
here I learn something different. And
while there may be many challenges,
it is often out of great challenges that
come great opportunities. There are
always opportunities when there are
challenges.

“Some people say the cup is half
empty, others may say the cup is half
full. It’s your perspective, how you
choose to see life. And one of the things
that I always saw my father and his
team do was to try to extract that
which was good, just and right from
people and not to focus on negativity.

“We live in a world that is quite
negative and it is reinforced, for ex-
ample, in the US (and this may also
apply to India), by the slogan in the
media, ‘If it bleeds, it leads’ (in other
words, if there is a report on blood-
shed, then it becomes the leading news
story). That’s a negative slogan. But
on the news every evening we see nega-

tive stories – and we are inundated
with negativity.”

Mr. King pointed out that there
were homicides and even suicides in
communities. But nobody seemed to
be going to the root of the problem.

In the US, children watched car-
toons all day – and six out of ten car-
toons were violent. Children watched
movies on television at home – but
seven out of ten movies on television
were violent. And children also played
video games – although six out of ten
video games were about beating up or
shooting somebody. Unfortunately, six
out of ten movies that people watched
in movie houses were also a horrible
mix of violence.

The only answer to the question,
“Why are we violent?” was this –
“because we consume violence.” The
American public had to assert that it
didn’t want to consume violence but
something else.

“We need to create positive, uplift-
ing films, films about values. If we do
that, we will create a better nation.
And since the US has a tendency to
influence other nations, maybe we can
help other nations to become better,
because people will see something dif-
ferent.”

Finally, Mr. King recalled that his
father used to preach a sermon about
love in which he described different
levels of love.

The lowest level of love was one
that was not worth embracing. This
was “utilitarian” love when one per-
son loved another so long as one could
use the second person; and when the
second person could not be used any
longer, that love ran out.

The second level of love was
“friendship” in which one loved a
friend and that friend gave love in re-
turn. But this love had a selfish dy-
namic to it. The third was “romantic”

love which was a beautiful kind of love
but selfish, too.

A fourth level of love was “mother’s
love”. Few people could understand
this kind of love. It was beautiful, but
not the highest. Nor was the fifth kind
of love, “humanitarian” love – in which
a person loved everything in general
and nothing in particular.

“He (my father) defined the high-
est level of love as ‘agape’ love. It is a
love that is totally unselfish and seeks
nothing in return. You love someone
whether they are old or young, you
love them whether they are rich or
poor, you love them whether they are
black or white, African or Indian, no
matter what... you love them because
you know that God told you to do
that... that’s the kind of love that we
need in the world if we are going to
change the world.

“I thank the Rotary Club for al-
lowing me the opportunity to be here
today. Thank you and God bless you,”
Mr. King concluded.

Birthday donations

President Pradeep Saxena
said at the last meeting that

birthday donations had been
received from several members
during the week gone by.

First of all, Ram Murti
Mehra had sent a cheque for
Rs. 10,000. Second, Mr.
Ratnakar Desai (spouse of
Roda Billimoria) had donated
Rs. 5,000. Third, Khurshed
Poonawala contributed Rs.
3,001; and fourth, Anil Laud
Rs. 2,000.

Pradeep thanked all these
members for their birthday
donations.

The two speakers at the last meeting, who
made outstanding presentations.

Mr. King and Dr. Gokarn
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(Continued from Page 2)
During April-June, 2010, the last

quarter for which data was available,
the growth rate was 8.8%. It was ex-
pected to remain in that range over the
next few quarters. Thus, India had had
a genuine, broad-based recovery.

All that was fine... India was doing
well and its domestic drivers were
back, but what about inflation? That
was a problem area.

Dr. Gokarn explained that when an
economy had gone through recession
and slowed down dramatically, after
it started to recover, inflation also
picked up – though not at lightning
speed.

This was where India faced its first
problem in dealing with the recovery.
By late 2009 it became evident that
India would not have the leeway, or
the breathing room, that most econo-
mies had, viz., as they emerged out of
recession, inflation remained subdued
for some time.

And the first pressure point was
on the food front. The bad monsoon
of 2009 resulted in food inflation pick-
ing up very sharply. That, unfortu-
nately, had persisted through this year,
too, even though India had had a very
good monsoon this year. And this re-
mained a big problem.

Clearly, there were other things at
play on the food front and it was not
just a consequence of whether there
had been a good monsoon or a bad
one.

A second area of concern was the
quick rise (a shooting up) of the prices
of manufactured goods around Decem-
ber, 2009. This had happened even
though the slowdown in India was not
a very marked one.

India’s growth rate dropped from 9.3% before the crisis to 5.8% after the crisis;
today, India is back in business, growing at 8.8%, says Subir Gokarn

But from the point of view of the
central bank this was an area of con-
cern because the prices of manufac-
tured goods reflected the pressures that
demand was imposing on the economy
and was something that the RBI could
control directly through its actions.

Once again (as in the case of infla-
tion), the central bank got no breath-
ing space; there was a sudden spurt in
the prices of manufactured goods; from
being negative, they turned slightly
positive and then, very quickly, they
were up 6 or 7% (peaking out in June-
July at a little over 7%).

This sharp rise also gave the RBI a
lot of problems because at that time
the recovery was still tentative. There
was no knowing that it would persist,
how quickly it would spread out and
the risks of cutting it (the recovery)
short prematurely by acting too ag-
gressively on the monetary front were
quite high. Thus at that point it had to
perform a very delicate balancing act
between ensuring that the recovery
would sustain itself and trying not to
allow inflation to get out of hand.

Dr. Gokarn said that the dilemma
was very acute between the months
of February and July this year. Had
the RBI not done anything, it would
have been praised by groups which
believed that the recovery was still
weak and required more nurturing;
however, it would have been criticised
by others who would say that the re-
covery was in place and that it would
be better if the RBI concentrated on
inflation.

On the other hand, had the RBI acted
too aggressively, it would have been
accused by people of destroying the
recovery without it having had too

much of an impact on inflation, be-
cause food was a big contributor to it.

That was the dilemma, the balance
that the central bank tried to achieve
during that period. Looking back to-
day, it seemed that the RBI had made
the right choices and that it acted in a
manner that both kept the recovery
relatively intact and, over a period of
time, had some impact on inflation.

What about the next six months,
the typical horizon for monetary
policy? The RBI could see the growth-
inflation balance settling down and
growth continuing (the momentum
was already there); the risk to growth
from excessive emphasis on inflation
control had started to abate and infla-
tionary pressures had started to ease.

Dr. Gokarn then returned to the iss-
ue of food prices not falling in spite of
a good monsoon. The most important
reason for this, he said, was the expo-
nential growth in consumption.

Explaining the phenomenon, he said
that over the last ten to 15 years, as
increasing affluence had resulted in
people being able to buy more of ev-
erything, (two-wheelers, cars, refrig-
erators, ACs, TV sets or cell phones),
there had been a huge increase in the
volume of these products (whether
produced domestically or imported).

As demand had grown, so had the
capacity of the system to meet that
demand gone up. Further, prices had
declined because of capacity expan-
sion, economies of scale and more ef-
ficient production. He noted that ev-
ery single appliance he had bought
over the last couple of years had cost
him less in absolute terms; over and
above this, the product was of far bet-
ter quality and technology. Thus there
was a huge cost-productivity benefit
which came from scale.

But this had not happened in the
case of food. Even though people had
started moving away from cereals, rice
and wheat and started consuming
more of other things such as pulses,
fruits, vegetables and milk, the sup-
ply of these products had not kept
pace. As a result, the prices of these
products had been rising quite steadily.

Dr. Gokarn said that over the last
two years prices had risen dramati-
cally because the basic demand driver,
which was a result of increasing afflu-
ence and the impact that it had on
people’s pattern of consumption, was
aggravated by rainfall. This was clearly
a long-term crisis which was some-
times accentuated by short-term fac-
tors like rain.

“It’s a very tricky situation; that
when we are looking at growing afflu-
ence, at development as a broad-based
improvement in people’s quality of
life, that it should be hampered on such
a basic parameter... As people are get-
ting richer, they are unable to reduce
the percentage of their income that
they spend on food, which is the uni-
versal pattern of development; some-
how, this is not happening because of
weaknesses in food supplies.

“This is one of the headwinds that
I want to flag; this is a very important
challenge that we have to deal with
independent of the crisis or anything
else in the short term.

“Another factor I would like to high-
light is that in the process of identify-
ing what caused the crisis, how spe-
cific countries became particularly
vulnerable and actually suffered be-
cause of its impact, the role of the fi-
nancial sector was central.”

It was observed, stated Dr. Gokarn,
that countries that suffered the least
had relatively cautious, conservative
and prudent approaches to financial
regulation. And the countries that bore
the maximum impact typically had
less conservative, less cautious and
less prudent financial frameworks.

Another observation was even
more profound – that it was not just a
question of approach but also how
effectively it had been implemented
and how effectively the regulators
forced financial institutions to com-
ply with regulations.

As far as India was concerned, there
was no doubt that the financial sector
was a fundamental contributor to
growth, development and quality of
life objectives. However, there was a

When an economy has gone through recession and slows down
dramatically, after it starts to recover, inflation also picks up – though not
at lightning speed. This was what happened in India, recalls Dr. Gokarn

It’s debatable whether things are all right in the West. But as far as India is concerned, it has already come out of the crisis and
is now growing at a healthy rate of 8.8%. Others on the dais as Dr. Subir Gokarn speaks are PP Gul Kripalani, Dolly Thakore

and Mr. Martin Luther King III
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India’s growth rate dropped from 9.3% before the crisis to 5.8% after the crisis;
today, India is back in business, growing at 8.8%, says Subir Gokarn

massive mismatch that was often over-
looked, viz., that less than 40% of the
population had even a basic bank ac-
count. This anomaly had to be cor-
rected quickly if India wanted to grow
at 9 or 10%.

The RBI was also tasked with regu-
lating or reining in the financial sector.
It was thus faced with the challenge of
growth – balancing the need to expand
quickly in order to expand both the
scale and the scope of financial activ-
ity, along with the need to keep it safe
and stable. This was a challenge that
the central bank took very seriously.

“So in a sense, the headwind is the
need to balance out and the need to be
conservative at one level, whereas the
priority and the compulsion to grow
very rapidly is another.”

Summing up his talk, Dr. Gokarn
said it was a fact that India was not
invulnerable and that it had not es-
caped unscathed.

“It is a misperception to argue that
India is insulated or decoupled from
the world economy. We were not and
we will not be in the future; in fact, we
will become more vulnerable as our
integration increases.

“At the same time, we had the
luxury of being a large economy, hav-
ing a large domestic market and a
young population. Our ability to with-
stand the shock, to buffer ourselves
against it and to come out of the trough
very quickly has been demonstrated.

“We have to continue to work to
strengthen our domestic drivers; we
cannot afford to be complacent on re-
forms, on the actions that we need to
take domestically, because ultimately
that is the source of our strength, of
our resilience,” Dr. Gokarn concluded.

Answering questions, he told
Shailesh Haribhakti that liquidity
would always find its level and re-
turns were bound to be chased. Such
things were already happening in In-
dian markets. It was important to bal-
ance out the functional or construc-
tive role of derivatives with the risks
that they posed to the system.

The immediate priority, however,
seemed to be to first get out of the
crisis; regulation was important but
could be taken up after it was reason-
ably certain that everybody was on
the same platform.

When Dr. Nayna Dastur talked of
galloping inflation that was hurting
even the affluent, Dr. Gokarn said the
RBI maintained a permanent and in-
tense scrutiny on prices; even the gov-
ernment was fully aware of it but it
had no magic wand or silver bullet.

“The RBI is doing what it can do,
and it is doing it in a way which at
least for now seems to be working.
But there are major issues with re-
spect to agricultural productivity...
such as inadequate infrastructure and
logistics which have to be addressed.

“You can look back and say we
should have done this or that 20 or 50
years ago. In fact, we did it at the time
of the green revolution in the late
1960s... there was very quick growth
in agricultural productivity because of
the crisis; everybody realised that if
they didn’t do it, the country would
face mass starvation. It took a few
years, but in a very short time there
was a quick transformation in every
sector. A similar approach is called for
now,” Dr. Gokarn added.

The vote of thanks was proposed
by Sidharth Punshi.

It’s debatable whether things are all right in the West. But as far as India is concerned, it has already come out of the crisis and
is now growing at a healthy rate of 8.8%. Others on the dais as Dr. Subir Gokarn speaks are PP Gul Kripalani, Dolly Thakore

and Mr. Martin Luther King III

Although the financial markets
have dropped somewhat since

my last update on May 20 and
our financial workshops at the
R.I. Convention in June, both Ro-
tary International and The Ro-
tary Foundation made significant
financial gains over the previous
year and finished the 2009-2010
fiscal year in line with our pro-
jections.

Our unaudited figures show that
R.I. finished the fiscal year end-
ing June 30 with total revenues
of more than US $95 million and
total expenses of about $82 mil-
lion. R.I. investments finished the
fiscal year with $10.7 million in
returns, recovering about 75% of
the 2009 losses.

Revenues from dues and other ac-
tivities remained on budget dur-
ing the 2009-2010 fiscal year and
we were able to bring expenses
down from the previous year,
after adjusting for the $3.7 mil-
lion cost of the 2010 Council on
Legislation.

The R.I. General Surplus Fund
ended the year with a balance of
$106.6 million, well above the
2009-2010 minimum R.I. Bye-
Laws requirement of $67 million.

The Convention held in Montréal
resulted in a $528,000 surplus of
revenue versus expenses, which
can be attributed to careful moni-
toring of expenses and greater
than expected onsite registration
revenue.

On The Rotary Foundation side,
I’m happy to report that contri-
butions totalled $158.4 million,
nearly $15 million more than the
previous year, excluding funds
received from the Bill & Melinda
Gates Foundation Grant.

Annual Programmes Fund contri-
butions came to $100.4 million,
$1.1 million higher than 2008-
2009, and PolioPlus contribu-
tions, excluding Gates Grant
funds, were $41.5 million, $12.1
million over the previous year.

As I write this letter, contributions
to Rotary’s $200 Million Chal-
lenge exceed $145 million. Such
generosity reflects Rotarians’
confidence in their Foundation
and its power to do good in the
world.

With investment returns of $54.3
million in 2009-2010, The

General Secretary
reports on Rotary

International’s finances
Foundation recouped about a
third of its losses in the previ-
ous year.

Based on this improved invest-
ment performance, the Trustees
approved an initial funding of
$20 million in cash and short-
term fixed securities for the op-
erating reserve. The Trustees
were also able to significantly
increase funding this year for
Matching Grants while effec-
tively supporting the Future Vi-
sion pilot programme.

At their June meetings, the R.I.
Board and Foundation Trustees
approved new investment poli-
cies for the R.I. General Surplus
Fund and The Foundation’s An-
nual Programmes Fund, respec-
tively. The new policies are de-
signed to reduce equity risks in
the funds’ portfolios and increase
protection against the risk of in-
flation.

The Permanent Fund investment
policy was modified to add in-
flation-protection assets such as
Treasury inflation-protected se-
curities, commodities and real
estate. The Trustees also modi-
fied the spending policy for the
Permanent Fund to allow for
more flexibility in spending from
individual endowment accounts
whose market values exceed their
accumulated gift values.

The continued volatility of the fi-
nancial markets requires consis-
tent vigilance on the part of Ro-
tary’s senior leadership and man-
agement.

Careful monitoring of expenses and
more strategic investment poli-
cies have played a key role in
maintaining financial stability
over the past year and we will
continue to apply these success-
ful tactics throughout the current
fiscal year.

Audited financial statements for
both R.I. and The Rotary Foun-
dation will be available on the R.I.
website in November after the
R.I. Board and the Foundation
Trustees have approved them. In
the meantime, if you want more
information on Rotary’s fi-
nances, I refer you to the finance
section of the website at
www.rotary.org/financials.

Ed Futa
General Secretary
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The Rotaract Club of Bombay, the
only community-based Rotaract

Club sponsored by the Rotary Club
of Bombay, has been busy with a
plethora of activities over the last two
months.

On August 1, the members visited
Vatsalya Foundation at Mahalaxmi to
celebrate “Friendship Day” with its
residents. The Club wanted to moti-
vate members to adopt a more respon-
sible way of rejoicing and to spend
some time with the underprivileged
sections of society.

An envelope-making competition
was arranged for the children; they
were provided with sheets, glue,
paints, brushes and other requirements
and asked to let their creative urges
flow. And the children had an enjoy-
able time as they created envelopes in
different sizes, colours and designs.

Books and sweets were distributed,
party games were played and friend-
ship bands tied around wrists. New
friends were made and old acquain-
tances motivated to keep striving for
success.

A day later, the Club held its first
general body meeting for the year at
the home of one of the members.
Among other things, it discussed the
impending installation meeting and
drew up a roadmap of the activities to
be undertaken during the year.

With some new members being in-
ducted on the occasion, there was a
lot of fellowship and fun. A “Friend-
ship” cake was cut, friendship bands
were tied and vows taken to remain
friends forever and a day.

The installation programme, chris-
tened “Lakshya”, was held on August
8 in the presence of Rotary Club of
Bombay President Pradeep Saxena,
Rotaract Chairman Mehul Sampat and
District Rotaract Representative
Harikrishnan Pillai.

Outgoing President Harshvardhan
Sekhsaria passed on the baton to the
new team led by Venkatesh Narayan
and Secretary Ishita Vora. “Lakshya”
was the Club’s tribute to the Indian
Armed Forces and its accomplish-
ments.

On August 15, the Rotaractors cel-
ebrated Independence Day with the
children of the three schools where
the Rotary initiative, Bhavishya-Yaan,
is being implemented, viz., the Dr.
Ambedkar Municipal School at Worli,
the Colaba Municipal School and the
Banganga Municipal School where the
programme is being implemented by
Bombay Queen’s City.

A drawing competition on the
theme “Independence” was organised
for all the children. They were pro-
vided with colour palettes, sketch pens,
water bottles, glitters, ribbons and

stars to create colourful paintings de-
picting their vision of the country.

For the Rotaractors this was not
just another drawing competition; they
had decided that the cards prepared
by the children would be sent to the
Commanding Officer of the 53RR Bat-
talion-Punjab as a token of apprecia-
tion for their hard work and dedica-
tion under tough conditions.

This project was in line with the
Club’s attempt to promote its “Lak-
shya” (goal) of creating awareness
about the Indian Armed Forces and
bringing it closer to society. It was
organised by Vice-President Ankeeta
Punjabi and Past President Devika
Bundela.

A lavish ‘iftaar’ party for Rotaract-
ors was hosted on August 22 during
the holy month of Ramadan by Club
Service Director Fakhruddin Kagzi.
Sixteen Club members and dozens of
Rotaractors from other Clubs were
present at the traditional get-together.
Among them was a member of the
District Council.

A seminar styled “Jaago India” was
organised at the Khalsa College in
Matunga on September 6. It high-
lighted the career prospects in Defence
and allied fields, as also in the civil
services. The attempt was to increase
awareness about these vital areas of
national life and to encourage the youth

Non-stop action at the Rotaract Club of Bombay
to consider taking up careers in these
central services.

The collegians were given detailed
information about salaries, allowances
and other service perquisites. They
also learnt about the different public
examinations for selection, the selec-
tion criteria, the syllabus, preparation
strategies and so on.

An interactive session at the end
helped clarify individual queries and
cleared various lingering doubts.

Brig. Dharam Prakash Singh (Retd.)
of the Indian Army and other officers
spoke at the seminar. As did Ajinkya
Chawariya, Vice-President of a body
known as the Indian Army Fans.

More than 150 students of Khalsa
College attended the seminar and
showed keen interest in the Indian
Armed Forces.

And then, on September 15, Secre-
tary Ishita Vora celebrated her birth-
day at the Sharda Sadan girls’ school
at Girgaum. It was a great experience
for her and her fellow Rotaractors to
share their happiness with scores of
underprivileged members of society.

Ishita cut a cake and then looked on
agape as a young student gave an out-
standing dance performance. What
followed was a lot of singing and danc-
ing – and some chatting, too.

Well begun is half done. Keep it up,
Rotaract Club of Bombay!

Don’t disturb! They’re making envelopes. Members of the Rotaract Club of Bombay went to the Vatsalya Foundation, Mahalaxmi, to celebrate ‘Friendship
Day’. They gave the children an opportunity to design envelopes of their choice. The children did an outstanding job. (Centre and right) Rotaractors enjoy

Fellowship in their own style

At the ‘Iftaar’ party. Club Service Director Rotaractor Fakhruddin Kagzi hosted a traditional party during the holy month of Ramadan.(Centre) Secretary
Ishita Vora celebrated her birthday at Sharda Sadan girls’ school at Girgaum, when a young student gave an outstanding dance performance. (Right) At

the ‘Jaago India’ seminar to highlight career prospects in Defence and allied fields, Brig. Dharam Prakash Singh (Retd.) and other officers spoke
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First, green fuel was blended
into petrol. Now, the govern-

ment wants green power blended
into electricity to light up our
homes, offices and factories. En-
ergy distribution companies have
to replace 6% of their total sup-
plies with power generated from
solar, wind or hydel energy.

A new financial instrument,
called Reduction in Emission Cer-
tificate (or REC), has been created
that will be sold by Indian compa-
nies producing renewable energy
to distribution companies such as
Maharashtra State Electricity Dis-
tribution Company, Tata Power,
Reliance Infrastructure and BEST.
One REC will represent one
megawatthour (MWh).

The REC aims at helping con-
sumers to meet their Renewable
Purchase Obligations (RPO). The
concept is directed specifically at
States that have no renewable en-
ergy potential but can meet it
through the purchase of RECs.

As the Certified Emission Re-
duction (CER) concept is targeted
at carbon emissions, it is measured
in tonnes. But an REC (Reduction
in Emission Certificate) is mea-
sured in units of kilowatthour.

The paper will begin trading
from December on the two national
electricity exchanges, the Indian
Energy Exchange and the Power
Exchange of India.

An official of the Power Ex-
change of India said potential buy-
ers would be distribution compa-
nies of State electricity boards, cap-
tive power plants and open access
consumers. Wind, biomass, cogen
and hydel generators would be eli-
gible to sell RECs.

Green energy set to light
up your homes

Contributed by the Green Vision Committee
Chairman: Jagdish Malkani

Co-Chair: Kiran Nanda
Solar power would be a sepa-

rate category, with a separate cer-
tificate, as it generates a very small
output. The focus would be non-
solar renewable sources of power.

Given India’s 1.60-lakh mw in-
stalled capacity, 9,600 mw would
have to be bought from renewable
energy companies physically or as
RECs. And given the government-
fixed price band of Rs. 1.50 to Rs.
3.67 per MWh, the market would
be worth a minimum Rs. 14,400
crore.

No wonder sellers have begun
licking their lips as they wait for
this new source of profit. Each
seller will get RECs from the State
electricity regulatory commission
equivalent to the actual quantity
of renewable energy supplied to
the State grid. The paper would
then be traded.

To really take off, the fledgling
REC market needs equally enthu-
siastic buyers. In theory at least,
they should come rushing. The
government has fixed stiff penal-
ties for companies that do not meet
their 6% obligation. Besides, it is
difficult to buy renewable energy
only through short-term contracts
or in the spot market.

Even so, buyers are reluctant.
Some are meeting their 6% com-
mitment through captive capaci-
ties. Others have inked short-term
contracts for this fiscal and so
don’t need to buy RECs yet.

The two power exchanges are
preparing to help create the REC
market. The price band prescribes
a minimum and maximum range
between which an REC will trade
and the price discovery will hap-
pen then.

THE ROTARACT
CLUB OF BOMBAY

(Continued)

Among those seated on the dais in this photograph are Rotary Club of
Bombay President Pradeep Saxena, Rotaract Chairman Mehul Sampat and

District Rotaract Representative Harikrishnan Pillai

Passing on the baton. IPP Harshvardhan Sekhsaria affixes the President’s
pin on the lapel of new President Venkatesh Narayan of the Rotaract Club of

Bombay

Polio-corrective surgery and distribution of
walking sticks planned for October 2

Several Committees are drawing up
plans to mark Gandhi Jayanti on

October 2. They propose to execute
key projects on that day which is
considered to be an auspicious one
by many.

PP Kalpana Munshi, Chairperson
of the Committee for the Differently
Abled, is organising two programmes
for Gandhi Jayanti.

At 9 am on that day (Saturday),
doctors at the St. Elizabeth Nursing
Home will begin polio-corrective sur-
gery to benefit 20 polio-affected per-
sons.

These medical camps for polio-
corrective surgery are now an annual
feature of the Rotary year and are
sponsored by a number of members,
most of who do not bother to reveal
their names.

Later that day, the Committee for
the Differently Abled will distribute
100 walking sticks (of the foldable
variety) and 50 saris to visually chal-
lenged persons at a camp in distant
Malad.

As part of this programme, which
will begin at 11.30 am, snacks will be
served to 200 visually challenged

families at the Blind Organisation of
India which is located near the mu-
nicipal hospital at Malwani Colony
Gate No. 6, Malad (West).

PP Kalpana has requested all
Club members to attend the two
projects to be implemented on
Gandhi Jayanti Day, Saturday,
October 2.

Workshop at Banganga
‘Bhavishya-Yaan’

A four-day workshop for students
of the Banganga Municipal School

who are part of the Bhavishya-Yaan
project being conducted there by the
Rotary Club of Bombay Queen’s
City, was held during the mid-session
break from September 13 to 16. It was
attended by 50 children.

The children had unlimited access
to the computers and the freedom to
utilise all the skills that they had learnt.
This unstructured environment helped
to draw out the best in them.

Oral games and word puzzles were
arranged by Jhanvi Vissanji. The chil-
dren were also encouraged to play team
games such as kho-kho and kabaddi.

A dance workshop was conducted
by Mrs. Rashmi Misra, the Chairper-
son of Vidya, an accomplished Odissi
dancer, who introduced the children
to various classical dance forms and
their mudras and movements.

Two volunteers, Manika and Dr.
Radhika, conducted a science and
maths workshop. The human body
and the functions of various parts were
explained. The Banganga Bhavishya-
Yaan proposes to hold a longer, more
intensive programme during the Diwali
break.
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Spouses/Rotaryanns
Daksha Chitre
September 28
Mitsu Kothary
September 30
Madhu Ruia

September 30
Rani Tarneja
September 30

Vijaya Venkatram
October 2

Vatsala Jatia
October 3

Arnavaz Poonawala
October 3

Rekha Ruia
October 3

Happy Birthday

Shantikumar Dalal
September 28

Rohit Dhoot
September 29

Preeti Mehta
October 1

Suresh Kotak
October 2

THE FOUR-WAY
TEST

Of what we think, say or do
1. Is it the TRUTH?
2. Is it FAIR to all

concerned?
3. Will it build GOOD-

WILL and Better
Friendships?

4. Will it be BENEFICIAL
to all concerned?

Ramesh Mehta
October 2

Purnima Sheth
October 2

Alok Saxena
October 3

The Nominating Committee
for DGN 2014-2015

The District Governor has invited
nominations from eligible candi-

dates for election to the Nominating
Committee that will name the Dis-
trict Governor Nominee for the Ro-
tary year 2014-2015.

Elections, if necessary, will be held
in the course of the forthcoming Dis-
trict Conference, scheduled to be held
at Hotel Renaissance, Powai, on Janu-
ary 29 and 30, 2011.

The eligibility criteria for election
to the Nominating Committee are as
follows:

The candidate should be a Rotarian
of good standing with at least five
years’ membership;

He or she should have served the
Club as President for one complete
term;

The candidate should have held a
District assignment for two complete
terms; and

He or she should have attended at
least six District meetings and par-
ticipated in at least three of them.

The last date for submission of
nominations (to the Rotary Club

of Bombay) for election to the
Nominating Committee to name
the DGN for Rotary year 2014-
2015 is October 1, 2010.

One Profits
Most Who
Serves Best

Service
Above

Self

District Conference
in January, 2011

The District Conference for the
Rotary year 2010-2011 is sched-

uled to be held at Hotel Renaissance,
Powai, on January 29 and 30, 2011.

The Host Club, the Rotary Club
of Mulund, has already started ac-
cepting registrations for the forth-
coming District Conference.

Those registering their names on
or before September 25, 2010, will
have to pay only Rs. 5,000 as regis-
tration charges (these will go up later).

All Office-Bearers, Directors and
Chairpersons of the Rotary Club of
Bombay have been requested to
make it a point to attend the District
Conference.

Among other things, it will give
them firsthand information about the
projects being implemented by all the
other Clubs in District 3140.

Second, they will have the oppor-
tunity to hear an array of eminent
speakers who have confirmed their
participation in the Conference.

Third, the Club has to cast its 14
votes (through the assigned represen-
tatives) to elect the District Gover-
nor-Nominee for the Rotary year
2013-2014 and for the Nominating
Committee for District Governor
Nominee for 2014-2015.

Finally, attending the District Con-
ference will entitle members to atten-
dance credit for two days.

Members, especially Office-Bear-
ers, Directors and Chairpersons, are
requested to send their cheques for
Rs. 5,000 in favour of “The Rotary
Club of Bombay” on or before Sep-
tember 25.


